FINANCE		                         BREAK-EVEN				PAPER 2
1.   What is a business doing at the break-even point?
Making a profit
Making a loss
Making neither a profit or a loss
[bookmark: _6bjvkz1o0hu5]2
2. What is a business doing when it sells output beyond the break-even point?
Making a profit
Making a loss
Making neither a profit or a loss
[bookmark: _2uefnuuysens]3
3. On a break-even chart, what line does the the total revenue line meet at the break-even point?
The fixed cost line
The variable cost line
The total cost line
[bookmark: _fv25vq7y5njf]4
4. On a break-even chart, what is the total cost above the break-even point?
Less than total revenue
Equal to total revenue
Greater than total revenue
[bookmark: _da9omjz3jnmt]5
[bookmark: _jknowhtrdys8]5. What is the formula for break-even?
Variable costs
Selling price – fixed costs

Fixed costs
Selling price – variable costs

Selling price
Fixed costs – variable costs
6

6. When does the break-even point change?
When costs go up
When costs go down
When costs change
[bookmark: _wrqhqg9lkakg]7
7. When does the break-even point fall?
When costs go up
When costs go down
When costs change
[bookmark: _j6udxarzmk4]8
8. What is contribution?
The price of an item minus the total cost
The price of an item minus the fixed cost per item
The price of an item minus the variable cost per item
[bookmark: _a7tbzsdwh9y7]9
9. If average variable cost is £10, and average selling price is £25, then what is contribution?
£35
£15
-£15
[bookmark: _pae6p0qsohd8]10
10. If the average variable costs £10, average selling price is £25 and fixed costs are £60,000, then what is the break-even output?
4,000
5,000
6,000




































Answers:

1.   What is a business doing at the break-even point?
Making a profit
Making a loss
Making neither a profit or a loss
2. What is a business doing when it sells output beyond the break-even point?
Making a profit
Making a loss
Making neither a profit or a loss
3
3. On a break-even chart, what line does the total revenue line meet at the break-even point?
The fixed cost line
The variable cost line
The total cost line
4
4. On a break-even chart, what is the total cost above the break-even point?
Less than total revenue
Equal to total revenue
Greater than total revenue
5
5. What is the formula for break-even?
Variable costs
Selling price – fixed costs

Fixed costs
Selling price – variable costs

Selling price
Fixed costs – variable costs

6. When does the break-even point change?
When costs go up
When costs go down
When costs change
7
7. When does the break-even point fall?
When costs go up
When costs go down
When costs change
8
8. What is contribution?
The price of an item minus the total cost
The price of an item minus the fixed cost per item
The price of an item minus the variable cost per item
9
9. If average variable cost is £10, and average selling price is £25, then what is contribution?
£35
£15
-£15
10
10. If the average variable costs £10, average selling price is £25 and fixed costs are £60,000, then what is the break-even output?
4,000
5,000
6,000

